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Catholic Church is fortunate to have such
strong, capable, decent leadership. And
America is fortunate to have such strong
leaders in our midst.

I want to thank the cardinals and bishops
who are here, and thank you for your service
and love for your fellow mankind.

I've been struck by a lot of things as I've
had the opportunity to meet the leadership
of the Catholic Church. I think the thing that
has captured my heart the most is the not
only universal care for the weak and the suf-
fering but also the strong focus on making
sure every child is educated.

And for those of you involved with the
education system in America, thank you for
your hard work. For those of you who are
the administrators, thanks for providing great
education. For those who give your hard-
earned dollars to support the education sys-
tems around America, please continue to do
so. [Laughter] Isn’t that right, Bishop?
[Laughter] It's an incredibly important part
of the mosaic of a hopeful tomorrow.

I also appreciate the prayers of many of
my fellow Americans. Many times layman
and leader alike says, “Mr. President, we pray
for you,” and for that I'm most grateful. It
does remind me that I think there’s a great
awakening in America; people are redis-
covering the inspiration of faith in their lives
and the importance of faith in our society.
Faith gives our lives dignity, and faith gives
our lives direction. Faith makes our Nation
more just and more generous and wel-
coming.

All of you are part of the humanizing mis-
sion which is part of the “Great Commission”
and the Pope John Paul II Cultural Center,
which we will dedicate tomorrow, will bring
this message to generations of Americans in
this Capital of our Nation. The best way to
honor Pope John Paul II, truly one of the
great men, is to take his teaching seriously,
is to listen to his words and put his words
and teachings into action here in America.
This is a challenge we must accept.

But you know something about our coun-
try? With the right focus and the right leader-
ship, it’s a challenge this Nation will accept,
because this is a great land. The greatness
of the country lies in the hearts and souls
of our citizens. And again, I want to thank
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those of you who inspire and teach love and
compassion and hope.
God bless you all.

NotTE: The President spoke at 5:18 p.m. in the
East Room at the White House.

Statement on Proposed Legislation
To Implement the Faith-Based
Initiative

March 21, 2001

Earlier this year, I sent to the Congress
my agenda to rally America’s armies of com-
passion to address many of our toughest com-
munity challenges.

Government does not have a monopoly on
compassion. And while Government cannot
be replaced by charities, it should welcome
them as partners, not view them as rivals.

Today, on a bipartisan basis, Members of
the House and Senate took important first
steps to advance this agenda to aid churches,
synagogues, mosques, and communities in
helping neighbors in need.

I welcome the bipartisan proposals that
have been offered in the House by Rep-
resentative ].C. Watts, Representative Tony
Hall, and Speaker Dennis Hastert, and in the
Senate by Senator Rick Santorum and Sen-
ator Joseph Lieberman. These new legislative
initiatives demonstrate that momentum con-
tinues to build behind my agenda to rally
America’s armies of compassion. They rep-
resent a bipartisan consensus that Govern-
ment must support our quiet heroes who are
lifting lives and healing neighborhoods one
heart and one act of kindness at a time.

I will continue to work in a bipartisan fash-
ion with Congress to help those most in need
by encouraging charitable giving and elimi-
nating barriers to charitable works.

Remarks to the National Newspaper
Association Government Affairs
Conference

March 22, 2001

The President. Thanks for coming, and
thanks for having me. Diane, I appreciate so
very much the invitation. Ken, thank you for
escorting me up here. And Jerry, thank you
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for that kind introduction. I do remember
the Fourth of July parade. I remember how
hot it was. And next time, let’'s make it a
Christmas parade. [Laughter] He comes
from a great town in a State I love a lot.

You said you never thought you would be
introducing me the last time you saw me.
But I can assure you, in 1978 when I was
running for the U.S. Congress and you were
running the newspaper in Lamb County,
Texas, you certainly didn’t think you would
be introducing me as President—[laugh-
ter]—because you had that funny feeling I
wasn't even going to win the race for the
U.S. Congress, which was true. [Laughter]
It’s amazing how life works.

One of the interesting things I did learn
in that race, we had a lot of little bitty coun-
ties in far west Texas. And Jerry ran one of
the newspapers; he worked for a man named
James Roberts. Maybe some of you all got
to know James over time. He’s a fine, distin-
guished Texan. Lord rest his soul.

But he owned a string of little newspapers,
in Andrews and Lamb County, and I think
maybe in Muleshoe, Texas. And I can re-
member knocking on the doors of the news-
papers when I was traveling the district. It
was a magnificent place to learn about what
was going on in each county. It gave me a
chance to get a feel for what the people were
really all about. I got to hear the gossip, got
to maybe spread a little good news on my
side. But I came away with a deep respect
for the small newspapers that dominate the
landscape of America. There’s a real sense
of community when you walk into those
newspapers and sit down with the publishers
and the editors and the writers. It’s really
the best of America in many ways.

I sound somewhat nostalgic about those
days. I'm loving what I'm doing. It’s inter-
esting that I'm doing it, in spite of the fact
that my first race for public office I came
in second in a two-man race. [Laughter] Life
has its interesting twists and turns. Life is
unpredictable. But it turns out if you aim,
work hard, and treat people with respect,
keep your priorities straight, life can turn out
pretty good. And it certainly has for me. I'm
honored to be your President. I'm honored
to be here to discuss some issues that are
important to our country.
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I want to thank my friend Tommy Thomp-
son for having been here. Tommy is serving
our Nation very well as the important Cabi-
net position. I got to know Tommy as a Gov-
ernor. You got to know him as a Governor.
And he’s a fine man. He represents the kind
of Cabinet I've put together—distinguished
citizens, all of whom are here to serve our
country, all of whom have put aside their per-
sonal comforts to do what’s right for America.

I appreciate my friend Roy Blunt. I under-
stand he’s coming or has been here—a Mem-
ber of the United States Congress, a fellow
I'm working closely with to try to get some
legislation through the legislative process.

I want to talk about a couple of things,
and then I'd like to weave issues in, in context
of the budget that I presented to the Con-
gress. It's important for opinionmakers such
as yourself to hear my side of the budget.

See, there’s a lot of folks in Washington
that would like to send out information that
might cloud the picture so that they get to
keep more of the taxpayers’ money here in
Washington. We're in the midst of a big de-
bate, and it’s a healthy debate, as to what
to do with the people’s money. That’s what
the budget is all about. Remember, the con-
text I come from, though, is not to do with
what to do with the Government’s money;
it’s what to do with the people’s money. All
the talk about the surplus as the Govern-
ment’s money misses the point. They forget
who pay the bills. Those who say that the
surplus is the Government’s money, forget
where it comes from. And one of the things
I'm not going to forget is where it comes
from; I'm going to remember where it comes
from. It comes from hard-working people.
It comes from entrepreneurs, small-business
owners, hardworking folks who pay the bills
for this Government.

So we sent up a commonsense budget to
the Congress. I say common sense because
it sets priorities. When you run your busi-
nesses, you set priorities. That’s sometimes
the definition of success, is somebody who
figures out how to set priorities and stay on
those priorities. And that’s what we did; we
set some clear priorities. We funded public
education, increased the funding of public
education. It’s the biggest increase of any
Department in my budget.
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Now, lest you forget where I came from,
it’s one thing to provide money at the Federal
level, but I can assure you I'm a strong sup-
porter of local control of schools. I believe
that the best way to run the schools is to
trust the local people. So were increasing
spending, but we’re going to also increase
power at the local level. One size does not
fit all when it comes to the education of the
children in America. We've got to have local
control of schools; we've got to align author-
ity and responsibility at the local level. And
I'm working with Congress to do that.

But one of the cornerstones of reform for
education is to hold people accountable for
results. I'm a strong believer that in return
for the receipt of taxpayers’ money, States
and local jurisdictions must develop account-
ability systems to tell us whether or not chil-
dren can read. It’s in your best interests, by
the way, that we have a literate tomorrow.
You're irrelevant if people can’t read.
[Laughter] And we need to start figuring out
whether they can or cannot, early in a child’s
career. And so, the only way to do that is
to measure.

Now, I'm against a national test because
a national test would undermine local cur-
riculum and local control of schools. But I
am for saying, “In return for money, show
us—show us whether or not children can
read and write and add and subtract.” Hold
people accountable. Use the accountability
system not as a way to punish but as a way
to correct problems early, before it’s too late.

And you mark my words, when you have
a system based upon the principles of high
accountability and high—of high standards
and strong accountability and local control
of schools, children will learn. And that’s
what this country needs. They need an edu-
cation system that’s responsive, results-
oriented, that focuses on each child as a
child, that challenges the process-oriented
system that asks the question, “How old are
you? Oh, if you're 10, we’ll just put you here.
And if you're 14, you go here. And if you're
16, you go here.” It’s time in America we
start asking the question, “What do you
know?” And if you don’t know what you're
supposed to know, we're all going to come
together to make sure you do, early, before
it’s too late.
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I'm so confident that we can achieve what
we all want, an educated tomorrow. And it
starts with having systems in place, systems
in place that encourage reform, based upon
accountability.

Another priority in the budget I sent is
more pay for the military. I am concerned
about morale and the troops. It was a big
issue during the course of the campaign. I
said, if you give me a chance to be the Presi-
dent, we’ll begin by increasing morale two
ways. One is, pay people more money. So,
in our budget—we’ve increased the budget
that I've submitted to Congress for better pay
and better housing. And two, to have a Com-
mander in Chief, who will clarify the mission
of the U.S. military. And the mission of the
United States military is to have our troops
well prepared and well trained, to be ready
to fight and win war and, therefore, prevent
war from happening in the first place. The
mission of the military must be focused, and
the job of the Commander in Chief is to
focus that mission. And that’s what I've done.

There will be a lot of talk on Capitol Hill
about increasing military budgets, and my an-
swer is, let's make sure we have a strategic
plan before we do so. Let’s have a blueprint
of what the future ought to look like. Let’s
make sure—not only make sure morale is
high today, but as we begin to spend on
weapons systems, let’s make sure they fit into
a plan so we can keep the peace as we go
down the road. Many of the decisions that
are made in the Defense Department today
will affect how the military looks like 20 to
30 years from now. And I want to make sure
that money is wisely spent and focused on
how to keep the peace in the long run.

Another priority is retirement systems of
Americans. And so the budget I set up says
the payroll taxes are only going to be spent
on one thing, and that’s Social Security—that
the Congress won't be using the payroll taxes
for other programs. So—lockbox, I think, is
the terminology they like to use up here.
[Laughter] Rest assured, it’s set aside only
for Social Security.

And later on in the year, we're going to
begin the process of debating how to make
sure the Social Security System works as we
go down the road. One of the things that—
I went to a senior citizen center yesterday
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in Orlando, Florida, home of the great Gov-
ernor Bush. [Laughter] And a couple of folks
said there, “Now, youre not going to be
messing with my Social Security check.”
They didn’t quite put it that eloquently.
[Laughter] But I said, no.

Every time there’s a campaign, there’s a
lot of noise and ads and stuff that try to
frighten people into the voting booths. And
by setting aside all the money that goes into
Social Security for only Social Security, we
can assure folks who rely upon Social Secu-
rity that they're going to get their check.

But the fundamental question is, what
happens to the younger workers, younger
folks in America? Will there be a system
available for them? And one of the things
that we're going to start thinking about and
encourage a lot of debate about is this notion
about letting younger workers take some of
their own money, some of their own payroll
taxes, and invest them in the private markets
to get a better rate of return on the money
than we get now under the Social Security
Trust.

You see, we've got to get a better rate of
return on payroll taxes. Otherwise, there’s
not going to be enough people putting
money in the system, compared to those who
are taking it out of the system. I'm willing
to think differently on the issue and encour-
age others to do so up here, as well.

Health care is a priority in our budget. We
double the number, if we put enough money
aside, double the number of folks who will
be served by what’s called community health
centers. Perhaps youve got a community
health center in your neighborhood. These
are fundamentally important health care, de-
livery systems that enable the indigent, or
other folks who are struggling with health
care, to be able to get primary care. These
are good programs, and it’s an effective part
of the delivery of health care.

We double the Medicare budget in the
budget I submitted to the United States Con-
gress. We've increased funding so we can
double the NITH budget by 2003, from when
that initiative first started. There’s a lot of
programs that we focus on.

We increase discretionary spending by 4
percent. That’s greater than the rate of infla-
tion. It’s probably greater than the pay raises
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you gave the people working for you. It’s a
pretty healthy increase. But the problem is,
they're not used to that kind of fiscal respon-
sibility in Washington. The discretionary
spending at the end of last year increased
by 8 percent.

So you've got a new President who comes
to town and says, “Why don’t we be fiscally
responsible with the people’s money? Why
don’t we, instead of increasing spending by
8 percent, be reasonable, take a common-
sense approach? Not try to be all things to
all people at the Federal level.” And that’s
where the squawking started. That's where
people started getting nervous, because fis-
cal-responsible spending is something that
they're not used to. But it’s important. It’s
important to be responsible with the money.
My point to you is, we can make priorities.
Four percent of a budget that we're talking
about of billions of dollars is a lot of money.

Now, there’s a lot of talk about paying
down debt, and we do so. The budget I sub-
mitted pays down $2 trillion of debt over a
10-year period of time. One of the things I
want to try to remind Congress to think about
is, there’s not only debt at the national level;
there’s a lot of folks in your communities who
have got credit card debt. There’s all kinds
of debt. And we pay down debt at the na-
tional level, but it’s important to also remem-
ber, there are people struggling to get ahead,
particularly with energy bills going up, the
economy slowing down. We've got personal
debt. And with people’s money, it seems like,
to me, we ought to encourage them to be
able to manage their own accounts with some
of their own money back.

I also am aware that sometimes things
don’t go as planned. So in the budget we
submitted, there’s one trillion over 10 years
for contingencies. Now, you're probably say-
ing to yourself, “He’s talking about a lot of
money,” and I am. But incredibly enough,
after meeting priorities and by slowing down
discretionary spending to 4 percent and pay-
ing down debt and putting aside contingency
money, there’s still money left over—about
$1.6 trillion. And the fundamental question
is, what to do with it?

And the debate is this: Do we increase the
baselines of our budgets, or do we under-
stand where the money came from and let
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the people keep it? I stand squarely on the
side of letting the people keep it. I think it
is so important for a couple of reasons: One,
more money in people’s pockets—more
money in people’s pockets will help provide
a second wind for our economy; and, two,
I trust people with their own money. I trust
them more than I trust the Federal Govern-
ment to make decisions on their behalf.

There is a fundamental, philosophical di-
vide in Washington. It’s basically, who do you
trust? Who do you trust? I used to travel the
country, and every time I'd go somewhere,
there would be tax families at a stop. And
I would say, well, so-and-so Smith family.
And they would say, well, they pay, $3,000
of Federal income taxes, and under our plan
in which everybody who pays taxes gets re-
lief, they're going to save $2,000—that would
be the example, say. And I would say, who
would you rather spend the money? Once
you meet priorities in Washington, DC, the
debate is, who would you rather spend their
$2,000, the Smith family or the Federal Gov-
ernment? And I'm coming down on the side
of the family every time, and that’s what the
debate is about.

We've got pretty good cash flow coming
into the Treasury. In spite of the fact the
economy is slowing down in the first 4
months of the year, the cash flow was $40
billion more than anticipated—$40 billion
more. It sounds like, to me, somebody is get-
ting overcharged. And I'm asking Congress
for the refund for the people, and that’s what
the debate is.

And so, the tax plan we submitted is based
upon some principles, as well. First of all,
you will hear a lot of talk up here about tar-
geted tax cuts. Basically, what that says is,
Congress wants to decide who gets a tax cut
and who doesn’t, obviously. They want to de-
cide who the winners are and who is not a
winner when it comes to tax relief. That is
not my view of Government.

My view of Government is that everybody
who pays taxes ought to get tax relief, that
the United States Congress nor the Federal
Government should try to say, okay, you pay,
but you don’t get anything, and you pay, and
you do. That’s not my vision of fairness and
fair play when it comes to the Federal Gov-
ernment. So everybody who pays gets relief.
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We drop all rates, and we simplify the
code. Instead of five rates, there’s four rates.
We drop the bottom rate from 15 percent
to 10 percent and increase the child credit
from $500 to $1,000 per child. That's a very
important part of the reform, because the
Tax Code we have today is incredibly unfair
to people who are struggling—what I like to
call struggling—on the outskirts of poverty,
people who are working hard to get to the
middle class. And under this Tax Code—take
the example of the single mother making
$22,000 a year. The lady is raising two chil-
dren. First of all, she has got the toughest
job in America. And secondly, under her cir-
cumstances, for every additional dollar she
earns, she pays a higher marginal rate on that
dollar than someone who is successful. She
starts to lose earned-income tax credit. She
pays the 15-percent bracket, and she pays
payroll tax. The marginal rate on her addi-
tional dollar is nearly 50 percent. And that
is not fair. That’s not what America is about.
America is, the harder you work, the easier
the middle class ought to become, and the
more money you get to keep. And by drop-
ping the bottom rate and increasing the child
credit, we make the code much more fair
to people at the bottom end of the economic
ladder. And I think there’s universal agree-
ment about that point here in Washington.

I also strongly believe we need to cut all
rates, including the top rate, from 39.6 to
33 percent. And there’s a lot of rhetoric
about that. I'm sure you've heard it. But it’s
very important for Congress to understand
this fact: Most small businesses in America
are unincorporated, or Subchapter S’s. Most
small businesses pay at the 39.6 percent rate.
And by dropping the top rate to 33 percent,
we stimulate small businesses in America; we
encourage entrepreneurship.

One of the things I like to tell people is,
the role of Government is not to create
wealth. The role of Government is to create
an environment in which the entrepreneur
or the small-business owner can flourish.
That’s the role of Government. And dropping
the top rate will provide more cash flow for
small-business owners to be able to invest,
to buy new printers, to employ more people.

Now, I've heard the rhetoric, but they’re
missing the point. The point is, how do we
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encourage growth, particularly when the
economy is beginning to slow down. And a
good way to do so is to drop that top rate.

We also have got two other reforms that
I want to mention to you. One is, we do
something about the marriage penalty. Our
Tax Code taxes marriages. It doesnt—I
mean, penalizes marriage. It doesn’t make
any sense; so mitigate what the marriage pen-
alty does. And we also eliminate the death
tax.

I want to quote one of your own—pub-
lisher from Eufala, Alabama, the Tribune—
Joel Smith. I hope I'm—if Joel is here, T hope
I'm not embarrassing you. But sometimes,
when we say things, words come back to
haunt us. [Laughter] Well, not exactly haunt,
in this case. [Laughter] Here’s what he
wrote: “T hope the President and Congress
will repeal the death tax and help my family
keep publishing our 72-year-old, twice-week-
ly newspaper.” That’s what he said. He rep-
resents the sentiments of hundreds of Ameri-
cans who work hard to build up their asset
base, with the dream of being able to pass
it on to a family member.

It doesn’t matter whether you're a news-
paper publisher or a farmer or a rancher or
a small-business person. Many folks have got
the dream of working hard as they can to
build up an asset base and to have the pleas-
ure of knowing a family member is going to
run the newspaper or manage the farm. And
yet, our Tax Code makes it awfully hard for
people to realize that dream. The death tax
is unfair. It is unfair to tax a person’s assets
twice. And it’s not fair to prevent people from
passing their own business, their own prop-
erty from one generation to the next. We've
go to get rid of the death tax.

And so that’s the rationale of the budget
I submitted. And we’re making progress, I
think. It used to be, “Well, we're never going
to have any tax relief.” And now, the discus-
sion is, how much and how soon. And as far
as I'm concerned, the sooner, the better. And
I look forward to working with both Repub-
licans and Democrats to get this done. This
is the right thing for America. It’s the right
thing for our country to have meaningful,
real, fair tax relief.

There are a lot of other issues that, of
course, I'm involved with. One of the biggest
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issues is, changing the tone in our Nation’s
Capital. It’s not really an issue like we know
it. It’s not the kind of thing that requires a
piece of legislation but does require an atti-
tude, and it starts with the President.

We need more respect in our Nation’s
Capital. We need people that respect other’s
opinions. I used to remember looking up at
Washington from Austin, Texas, and thinking
about, surely there’s a better way to have dis-
course on important issues than without the
name calling and finger pointing and unnec-
essary politics on important issues that affect
the people.

One of my hopes—and I believe we're
making progress—is to convince people of
both parties to treat each other with respect.
And it starts with the President being re-
spectful of somebody else’s opinion. I hope
that by changing the tone in Washington, we
can change the tone in other places around
the country, too, where we can prove that
there can be respectful disagreement.

I know you and your newspapers try to
do that all the time. You put out opinions,
and you do so in a way that I'm confident
is respectful. And it’s important. It’s impor-
tant for our country to be a nation that hon-
ors—that respects other people’s opinions.
That’s what democracy should be all about.

We're not all the same. We don’t always
agree, but we can do so in a way that brings
honor to the process. And it’s important to
do that, as well, because our system is only
as good as those who are willing to partici-
pate. And I hope—my hope of hopes is, once
my stay is through up here—and by the way,
I'm heading back to Texas once it’s over
I hope somebody says, “Well, you know, I
think I might try to enter the public arena.
I'd like to try to serve my country.” You don’t
have to try to serve your country as the Presi-
dent; you can serve your country as a school
board member or as a county commissioner.
There’s all kinds of ways to serve our Nation.

It’s important for those of us who have got
the high honor and responsibility of public
service to remember that there’s something
more than personal ambition involved. We
have a responsibility to set a tone and to call
upon the best. And that’s my pledge to you.
You may not agree with my budget or how
I'm approaching things, but when it’s all said
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and done, I think you will agree with how
I conduct myself in public office. It’s a big
responsibility.

I think there’s a second change taking
place up here. On the one hand, we've got
a culture of respect developing; another is
a culture of achievement. We're beginning
to get some things done. Again, people may
not agree with some of the things that are
happening, but for example, the other day
I signed a Senate resolution to change the
ergonomic rules. Both Republicans and
Democrats came together. Some people
liked it; some people didn’t like it; but never-
theless, it happened quickly. It’s a good piece
of public policy, as far as I was concerned.
It’s the ability for our Government to analyze
regulations and to put a cost-benefit analysis
to them. And the cost in this case looked
far to exceed the benefits, and therefore,
Congress acted.

I believe we're going to see that happen.
I believe people—that there’s going to be a
culture of success and results. My job as your
President is to share success, is to say to both
parties that are involved, “Come together
and get some things done.” And I'll do my
best to explain to the people that you were
involved.

See, there’s a time for politics, and there’s
a time for policy. And the way I view it is,
once you get sworn in, that the politics is
over. In my case, it took a little longer.
[Laughter] And now it’s time to do the peo-
ple’s business. And I believe we're making
progress.

I want to thank both the Republicans and
the Democrats who are joining in this effort.
I hope America’s taking notice. It’s the right
thing to do, and it’s the right way to conduct
the people’s business. I'm honored you let
me come by to visit with you. I'm honored
to be your President.

God bless you all.

[At this point, the President was presented
with a T-shirt.]

The President. It will play good in
Crawford, Texas. [Laughter]

NoOTE: The President spoke at 10:47 a.m. in the
Regency Ballroom at the Hyatt Regency Wash-
ington on Capitol Hill. In his remarks, he referred
to Diane Everson, president, Kenneth H.
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Rhoades, vice president, and Jerry Tidwell, board
member, National Newspaper Association; and
Gov. Jeb Bush of Florida.

Exchange With Reporters
on Capitol Hill
March 22, 2001

Expulsion of Russian Diplomats

Q. Relations with the Russians in trouble,
headed for trouble?

The President. No, the actions we took
yesterday speak for themselves. I'm con-
fident that we can have good relations with
the Russians. There are some areas where
we can work together. But we made the right
decision yesterday.

Q. Will Moscow expel some United States
diplomats?

The President. 1 have no idea with Mos-
cow is going to do.

Q. Should they—is that appropriate?
When will you meet with any of Russian

The President. All I can tell you is that
the actions we took yesterday speak for them-
selves. It's the right decision to make, and
having said that, I believe we can have a
working relationship with the Russians. I in-
tend to have a working relationship with the
Russians. I suspect the first time I'll have a
chance to sit down with Mr. Putin is when
I head overseas to the G-7-plus-1, but our
Government made the right decision yester-
day.

Q. Mr. President, what about concerns
that this takes us back to a cold war mentality
or strategy?

The President. We made the right deci-
sion yesterday. I was presented with the
facts; I made the decision; it was the right
thing to do. And having said that, I believe
that we’ll have a good working relationship
with the Russians. But we did the right thing
yesterday.

NoOTE: The exchange began at 11:15 a.m. at the
Hyatt Regency Washington on Capitol Hill. In his
remarks, the President referred to President
Vladimir Putin of Russia. A tape was not available
for verification of the content of this exchange.



